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Hawker Siddeley Canada Ltd. and Subsidiary Companies 
Financial Data 


1978 1977 1976 1975 1974 
Summary of operations (thousands of dollars) 
Revenue: 
Sia ets eee Cnt rar choad ciblocre coord eimaruenterd.o c $398,321 362,689 335,081 365,234 325,015 
IMEORNE TOMIN HAVESUMEMUS, Goocoanasacadcndccoasxcncsas 1,131 F235 695 Se) 682 
399,452 363,924 IIS, 1 E 365,565 SOS) 
Costs and expenses: 
Cost of sales, selling, general and administrative 
expenses exclusive of the following ................ 356,496 320,678 301,896 324,140 290,023 
IF aNKS1GSXS Nae ene entre t AGRON ire sr Meee tail a mNARe cin nich 4,502 4139 6,529 Tanta 6,626 
DS NSC MON Clavel GMINONUZEWIOMN scococccancacacousavcon 10,667 IOs) 10,477 BQi\'5 __ 8,933 
371,665 BBS, VE 318,902 341,768 Sl0}o nels 
MMCOmMehOnn OPeKallOnS > ClOKetaxeS serie eieee eer eee 27,787 28,148 16,874 23,191 AD WINS 
IMOOMMEVTAXKES = Jcorta somineieersie tim elias ea. niaiwe wuserchemn trea eer ae 12,242 13,200 8,070 Wu 9,889 
TOUS OH MIMO, SMENEMOMWIEKS coccsocconvcoeeoanccace 1,148 1,246 1,266 1,014 963 
14,397 13,702 oss 11,472 9,263 
SG melaGlenoeianlOS! socaucagoaacomoapoddosnsocccouacdé Aen 2,624 (1,187) (125 (2) 
income betoreextraondinany ItemSiseeeereieeeeenieeee Wve 16,326 6,351 10,347 9,261 
SD CUKOONMCIN AMEN? Gong onee acd Homadod oS ada clo mon san oe 3,300 (2,586) 658 1,516 545 
NEU IMOONMME TON UNE WEEE coccooaccocdcauccooouneneavenes $ 20,418 13,740 7,004 Wiwes 9,806 
Per common share 
InCOmer DSiOrere xtra ond Manny miei Sameaeeuserrseie eee mere $ 2.01 i).8h 68 ies 1.04 
NEUINGCOME MS erachromee acre en iia enact eer nee 2.41 15S 16 1.86 New 
Dividendsideclarediieaamncmn tenn se emer err mere 42 ri 36 36 io 
FECHUTY/: occas weacnatictiere Seo caatin Rae Cecil hs catch aha Nnue eee ne 14.70 12.74 Wl 62 WW 10.12 
Other statistics (thousands of dollars) 
Dividends 
= Drefemed SHAKES se a hinav;tin aemeyeltateere econ ae ee $ 805 805 805 805 805 
= COMMON SHAVES aie eta sr cesar ee rere eae 3,420 3,008 2,927 292K 2,601 
WOrkInOrCaDital: ausba.anrene cacuamin: actos tn becca ae eee 74,951 55,836 48,607 45,353 37,916 
Capital expenditures 
— Railway rolling stock leasing fleet ................. 13,568 3,401 791 14,898 11,682 
e— (BEST popes rake cea ace teat Ne Ar ey Saar te ee 9,395 B239 SiG 1, 2se 12276 
Shareholders’ equity 
—— i PLElemeGnSh ares memaciier casio circa mie ree 14,000 14,000 14,000 14,000 14,000 
== (Comino SheKess — GUNS CEIOWEN ocoooccscncodvoens 54,383 54,320 54,320 54,320 54,320 
= felained CarmmingS ........+....- 65,455 49,262 SIOSO 36,063 2 Ss 
Other share data 
Shares issued and outstanding 
=a 19) RM Std e 16 bna meer daca a-chael Ora.eecic Aco Uin Gold arors IK Id. God 140,000 140,000 140,000 140,000 140,000 
So COMMMOM fare. seeedae oct athena ine ease eee eee = — — 8,129,341 8,129,341 
= CONNOR GESS WAN” COMMENDS ooccoascoscenboonvccs 7,728,405 Tf FDO 7,885,812 = = 
== COMIN CESS 13) COMMENMNE scosoconsoccconnecce 421,896 373,786 243,029 — = 
Number of shareholders 
SV OMSMENIGAON Proctattcna oomcronn ne de acouke BO eidido dd aloes aon 1,314 1,408 1,465 1,540 1,583 
= COMMON eek ome RE eee ~ = == 8,692 8,683 
= (Sonne CESS TA” COMMERMIOIE coccoscnnvacacvaccce 7,184 7,816 8,141 = = 
= CONC CASS EY COMMVERIDIS cocohsonacccadonccse 125 141 128 = = 
Principal Shareholder — 
Hawker Siddeley Group Limited 
percentage holdings 
=== PROTO OCT tata ate atta erturieaa Mucor ease ra raya toe mere ee 41.79% 41.79% 41.79% 41.79% 41.79% 
= ACLOLAMIANSI OWS Ae ctbiccerd eas cic aeRO aA OA EC awe COUR On 59.10% 59.25% 59.25% 59.25% 59.25% 


Note: The years 1974 and 1975 have been restated to conform with the exchange presentation adopted in 1976. 
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To the Shareholders 


Your Directors submit herewith the audited accounts 
of Hawker Siddeley Canada Ltd. and its subsidiary 
companies for the year ended December 31, 1978. 


1. Financial 

1.1 Sales 

Consolidated sales were $398 million ($363 million in 
1977) including direct exports from Canada of $81 
million ($86 million in 1977). Information concerning 
export sales and the sales volume of foreign 
Subsidiaries is given on page 21 of this report. The 
distribution of consolidated sales by broad classes of 
business is shown in Note 2 to the financial 
statements. 


eZ imcome 

Income from operations before extraordinary items in 
1978 was $17.118 million ($16.326 million in 1977) 
equivalent to $2.01 for each of the outstanding Class 
A and Class B common shares ($1.91 per share in 
1977). Net income was $20.418 million ($13.740 mil- 
lion in 1977) equal to $2.41 per common share of 
each class ($1.59 per share in 1977). 


Net income in 1978 includes extraordinary credits of 
$3.300 million and in 1977 there was an extraordinary 
charge of $2.586 million. 


1.3 Amalgamation of Hawker Siddeley Canada 
Ltd. and Hawker Industries Limited 


At special general meetings of all shareholders of 
Hawker Siddeley Canada Ltd. and Hawker Industries 
Limited held on September 22, 1978, approval was 
given to the amalgamation of the companies. Accord- 
ingly, on October 2, 1978, letters patent were obtained 
amalgamating and continuing the two companies as 
Hawker Siddeley Canada Ltd. On amalgamation the 
minority shareholders of Hawker Industries Limited, 
for each share held by them, received two Class A 
convertible common shares of the amalgamated 
company and the issued shares in Hawker Siddeley 
Canada Ltd. were converted on a one-for-one basis 
into corresponding Class A, Class B or Preferred 
shares of the amalgamated company. Shares of 
Hawker Industries Limited held by Hawker Siddeley 
Canada Ltd. before amalgamation were cancelled 
under the terms of the amalgamation agreement ap- 
proved by the shareholders of the respective com- 
panies. Following the amalgamation, the Company 
recovered $.960 million of tax benefits relating to 
losses incurred by Hawker Industries Limited in 1977 
and the amount has been included in extraordinary 
items for the year. 


1.4 Dividends 

In 1978, the Company declared and paid the four 
quarterly preferred share dividends as they became 
due. 


For the Class A and Class B convertible common 
shares a dividend of 12 cents per share was declared 
payable January 19, 1979 to shareholders of record 
December 29, 1978, following declaration and pay- 
ment of three quarterly dividends of 10 cents per 
share. 


Holders of Class B convertible common shares 
should take note that the dividend on the Class B 
shares payable on January 19, 1979, was not, as in 
the past, declared out of “1971 Capital Surplus on 
Hand” and, accordingly, will be treated as a taxable 
dividend in 1979. This change follows amendments to 
the Income Tax Act, Canada enacted in December 
1977, which terminated the rights of holders of Class 
B shares to defer taxation on dividends paid on these 
shares after 1978. Accordingly, after 1978, dividends 
on Class B shares will be treated for Canadian taxa- 
tion purposes in the same manner as dividends paid 
on the Class A shares. Holders of Class B shares, 
under the terms and conditions of those shares, may, 
if they wish to do so, convert these shares on a share- 
for-share basis to Class A shares. 


2. Directors 

On May 1, 1978, Mr. E.J. White was appointed Presi- 
dent and Chief Executive Officer, succeeding Mr. R.S. 
Faulkner. Mr. White was previously Vice-President 
responsible for the Company's Canadian Steel Wheel 
and Canadian Steel Foundries Divisions in Montreal. 


During 1978, Mr. A.A. Bailie retired from the Board and 
the office of Vice-President, Finance, and was suc- 
ceeded in that office by Mr. I.E. Bull. Mr. Bull and Mr. 
C.A. Haines, the Secretary, were elected to the Board 
at the Annual Meeting of Shareholders held on May 
26, 1978. 


3. Comments 

There were sixteen separate negotiations for new 
labour agreements during 1978. Settlement was 
reached quickly in the majority but there were strikes 
at three units, Canadian Bridge, Trenton Works and 
Canadian Steel Wheel. 


The year saw progress in the expansion of our busi- 
ness interests to broaden the product base and to 
increase market penetration in existing lines. The 
business and assets of a small, circular saw manu- 
facturer in Burlington, Ontario, were acquired to sup- 
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plement the existing interest in products supplied to 
the sawmill industry. On January 2, 1979, the busi- 
ness and assets of a sawmill equipment manufac- 
turer in Corinth, Mississippi, were acquired to improve 
Our participation in the United States forest products 
market. A licence was obtained to manufacture and 
sell, on a world-wide basis, a patented device for 
pulling cable in underground ducts. 


Manufacture of highway trailers at Mississauga, 
Ontario, was phased out and the Province of Nova 
Scotia acquired the company’s interest in the Halifax 
Shipyards operation on August 30, 1978. 


The Company has entered 1979 with a substantial 


order book which should sustain a good level of pro- 
duction throughout the major part of the year. 

Your Directors acknowledge the abilities, skills and 
dedication of the employees and thank the Com- 
pany's many customers, suppliers and shareholders 
for their Support. 


Submitted on behalf of the Board 


A.A. Hall 
E.J. White 


Toronto, Ontario, March 16, 1979. 


HAWKER SIDDELEY CANADA LTD. 

Canadian Bridge Division 

Sales volume was considerably higher than in the 
previous year due largely to greater activity in log 
skidder chassis fabrication for the Forestry Equip- 
ment Division. The manufacture of power distribution 
towers also strengthened under improved demand, 
with export business showing a sharp gain over the 
level achieved in 1977. Onthe other hand, the domes- 
tic market for light structural products remained 
highly competitive and, as a result, prices were 
constrained. 


While considerable improvement was achieved by 
the Division, production problems carried over from 
the previous year, together with a work stoppage last- 
ing two weeks during negotiations for a new labour 
contract, resulted in reduced earnings and a dis- 
appointing year. 


Canadian Car Division 

At the Division’s plant in Thunder Bay, Ontario, two 
major railway contracts were completed during the 
year and work began on two others. 


A transmission tower, fabricated by Canadian Bridge Division, 
under test in the plant’s structure testing facility. 
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The last of 200 passenger coaches for Ferrocarriles 
Nacionales de Mexico were completed in April and 
production of 80 double-deck commuter cars for GO 
Transit services, operated by the Toronto Area 
Transit Operating Authority, continued through most 
of the year with delivery of the final unit at year end. 
These 162-seat, double-deck coaches have largely 
replaced the single-level coaches previously sup- 
plied by the Division for GO Transit’s Lakeshore route 
through Toronto. The coaches are operating well and 
have received an enthusiastic response from com- 
muters. 


During the year, work started on the production of 190 
mass transit cars for export to the Massachusetts Bay 
Transportation Authority, Boston, and on 190 light rail 
vehicles (CLRVs) for operation by the Toronto Transit 
Commision. The latter vehicles are being constructed 
to the design of the Urban Transportation De- 
velopment Corporation, an Ontario Crown corpora- 
tion. Progress on both these contracts was slower 
than had been hoped for, due mainly to delays in 
establishing final car designs. However, the first cars 
for the Boston contract were delivered in December 
and production on both contracts is expected to pick 
Upreanivain 179, 


Employment at the plant fell during the year reflecting 
a fall-off from the exceptionally high workload experi- 
enced in 1977. Competition in world markets for the 
limited demand for transit and railway passenger cars 


Double deck commuter cars, designed and built by Canadian 
Car Division, in service with GO Transit near Toronto 
: ae 


has intensified. Although current contracts will Ssus- 
tain a good level of activity in 1979, new orders are 
required to secure a Satisfactory level of plant loading 
in 1980. 


Canadian Car (Pacific) Division 

The order level for sawmill machinery manufactured 
by the Division remained low in the early part of the 
year but improved significantly as the year pro- 
gressed. The result achieved, however, was poor. 
Recruiting and training skilled operators to meet the 
surge in manufacturing requirements gave rise to 
some production problems which were further ag- 
gravated by negotiations for a new labour contract. A 
comprehensive apprenticeship program, initiated in 
1977, is now beginning to produce results which 
should help to alleviate the acute skilled labour short- 
age. 


Work on the $20-million contract to supply 124 edge- 
banding and finishing machines to the U.S.S.R. is 
proceeding well, with 46 of the units being completed 
by year end. These machines operate in pairs and 
apply plastic or veneer finishes to the edges of ply- 
wood panels. 


Research and development continues to be a strong 
element in this Divison’s overall activities and, in 
1978, included work on the development of equip- 
ment to make use of formerly unusable rice husks to 
produce board panels for construction and other pur- 
poses. The first complete installation, capable of pro- 
ducing 500 panels a day, is nearing completion and 
will be exported to the Philippines early in 1979. Good 
progress was also made in developing similar pro- 


An edge banding machine built for the U.S.S.R. on the shop 
floor at the Canadian Car (Pacific) Division plant. 


duction lines for the manufacture of waferboard from 
waste or surplus wood. 


The first Sugar Cane separator being developed under 
a licence agreement with Canadian Patents and De- 
velopment Limited was completed and ran pre- 
liminary tests. Full testing proceeded during the har- 
vest early in 1979. The unit is designed to separate 
the various constituents of the cane for the production 
of a range of end products including animal feed, 
alcohol, high quality waxes, and board panels, as well 
as sugar. 


Further progress continues to be made in the deve- 
lopment of drilling equipment based on the sound 
dynamics principle and six drill heads are now in 
service, mostly in mineral survey work. Production of 
complete drilling units will commence in 1979. 


To broaden the Division’s operating base, a small, 
circular Saw manufacturing business in Burlington, 
Ontario was purchased during the year. Negotiations 
were also completed for the acquisition, effective 
January 2, 1979, of the assets and business of the 
Corinth Machinery Company, Corinth, Mississippi, a 
manufacturer of sawmill equipment. Licence rights 
were acquired for the manufacture and sale of a 
patented device with the trade name Tel-Eye, de- 
signed to pull telephone and power cables through 
underground ducts. In addition, five new sales outlets 
for sawmill equipment and supplies were established 
in the United States and Canada. 


Can-Car Trailer Division 

Production of highway trailers at the Mississauga, 
Ontario, plant was phased-out at mid-year in favour of 
concentrating on the spare parts and service aspects 
of the business. The manufacture of flat-bed trailers, 
however, continues at branches operated by the Div- 
ision in Montreal and Quebec City, Quebec, while the 
branch in Rexdale, Ontario, continues to build van 
bodies to customer requirements. Service and repair 
work Is Carried out on all types of highway trailers and 
considerable business is done in the sale of trailer 
and automotive spare parts. 


Following the phase-out of the Mississauga manufac- 
turing plant the business was restructured and sub- 
sequent operations have shown encouraging results. 
Although the highway trailer sector as a whole is 
extremely competitive, the Division is looking forward 
to steady improvement in 1979. 


Canadian Steel Foundries Division 
The year started with depressed markets for both 


railway and industrial castings but by mid-year an 
upsurge in freight car building programs put a severe 
Strain on railway casting capacity. The railway seg- 
ment continues exceptionally strong and for the first 
time in many years the Division has been able to 
participate in the United States market. The industrial 
castings sector, however, remained sluggish and 
plant utilization was uneven throughout the year. 


The Division continues to be a major supplier of large 
industrial castings and among those produced during 
the year were hydraulic turbine runners for the 
Quebec Hydro James Bay Power Project and low- 
pressure steam turbine casings for the Bruce gen- 
erating station in Ontario. 


In order to take advantage of the peak demand for 
railway casting business, additional capacity was 
made available by utilizing part of the lightly loaded 
industrial casting section of the foundry. The rapid 
expansion of the workforce needed to meet the in- 
crease in plant loading caused productivity to fall 
below normal levels during an intensive training 
period but by year end plant efficiency had returned to 
normal. 


As part of the continuing program to upgrade plant 


A turbine runner, rough-machined weight about 220,000 
pounds, poured by Canadian Steel Foundries Division for a 
hydro-electric power project. 


facilities, further mechanization of railway casting 
production lines was completed. The long-term pro- 
gram to improve plant environment and working con- 
ditions is proceeding on schedule. 


Negotiations for a new labour agreement were 
concluded during the year with only minimal disrup- 
tion of production. 


The market for railway castings is expected to remain 
buoyant throughout 1979 but, on the other hand, the 
industrial castings market remains clouded. Overall, 
the outlook is for a reasonably good year. 


Canadian Steel Wheel Division 

Demand for railway wheels produced by the Division 
was seriously reduced in the first half of 1978 by low 
activity at freight car building plants and by a low level 
of replacement wheel purchases by the railways. 
However, a sharp upsurge started at mid-year follow- 
ing increased demands for new freight car construc- 
tion, both in Canada and the United States. 


The high level of plant activity in the last half of the 
year was disrupted in November by a strike, following 
a breakdown in negotiations for renewal of the 
collective labour agreement. Production was lost dur- 
ing the last six weeks of 1978 and the strike was not 
resolved until January 23, 1979. A new 30-month 
agreement was concluded retroactive to October 
LOS: 


Automatic machining equipment finishing the front face and 
hub of a railway wheel at Canadian Stee! Whee! Division. 


Upgrading of plant facilities continued during the year 
with the commissioning of an automated wheel 
machining transfer line and wheel identification 
press. 


There are indications that freight car construction will 
remain at a high level, both in Canada and in export 
markets, throughout 1979. In addition, requirements 
for replacement wheels for locomotive, passenger 
and freight rolling stock are expected to continue ata 
good rate and the outlook is for a high level of plant 
utilization throughout the year. 


Forestry Equipment Division 

The Division's new facility for manufacturing the Tree 
Farmer line of forestry equipment vehicles, which is 
in its second year of production at Mississauga, 
Ontario, operated at capacity throughout most of the 
year. Considerable growth was experienced in the 
Canadian and United States markets and improved 
results were attained in overseas markets. New 
dealership arrangements produced particularly good 
penetration into Western European countries. 


Development of forwarder and log skidder vehicles 
progressed and a new model was marketed during 
the year. Continuation of these programs in 1979 will 
be followed by production of further new models. 


The basic chassis for the Division’s line of vehicles 


Off-highway vehicle for overhead power line maintenance 
produced by the Forestry Equipment Division. 


has considerable potential where a rugged vehicle is 
required for off-hignway use in rough terrain. Vehicles 
in this category completed during the year were spe- 
cially equipped for inspection and maintenance of 
overhead power lines. 


The Division entered 1979 with a good backlog of 
orders and demand for its products by the forest 
industries is expected to continue throughout the 
year. To meet demand, additional production facilities 
are being provided and are scheduled to come on 
stream early in the year. 


Orenda Division 

A substantial increase in repair and overhaul work on 
J79 and J85 aircraft jet engines for the Canadian 
Armed Forces assisted the Division in achieving a 
good volume of work and satisfactory results for the 
year. 


Industrial gas turbine parts and service work con- 
tinued at a satisfactory pace and a contract for the 
manufacture of six OT390 units for use at Ontario 
Hydro’s nuclear powered generating station at 
Pickering, Ontario, was nearing completion by year 
end. It is of interest to note that the first production 
OT2 industrial gas turbine unit delivered by Orenda in 
1963 reached 100,000 hours of operation in Septem- 
ber 1978. The unit is installed in Ontario at Trans- 
Canada Pipelines Limited’s gas pumping station at 
Orient Bay on Lake Nipigon. 


During the year, new work to manufacture com- 


An aircraft jet engine at Orenda Division being prepared for a 
test cell run after repair and overhaul. 


ponents for major aircraft engine companies was 
undertaken on a sub-contract basis as well as other 
high technology business for Atomic Energy of 
Canada Limited involving the manufacture of com- 
ponents for nuclear power applications. 


New labour agreements for two-year terms were 
concluded during the year with both plant and office 
workers, with only minor impact on operations. 


The year ahead will see the beginning of a decline in 
repair and overhaul work and more reliance on com- 
ponent manufacture. Nevertheless, the Division com- 
menced 1979 with a good order book position and 
should enjoy a satisfactory year of operations. 


Trenton Works Division 

After a difficult first half of the year during which the 
Division suffered a continuing shortage of orders from 
domestic railways, the market for new railway freight 
Cars improved rapidly. Most of the improvement 
stemmed from a strong demand for freight and tank 
cars by domestic rail car leasing companies and the 
successful conclusion of prolonged contract negotia- 
tions for export orders. 


During the year, a total of 1,386 railway freight and 
tank cars was produced compared with 727 in 1977. 
These included 100 air dump cars for domestic rail- 
ways and 640 covered hopper cars for leasing com- 
panies, of which 240 were for Canadian General 
Transit Company, Limited, a partly-owned subsidiary 
of the Company. In the export field, 85 freight cars 
were built for Tanzania and 439 for Zambia. Tank car 
production also increased with 65 for export to 
Tanzania and 57 for domestic customers. 


The railway axle manufacturing business experi- 


Freight cars built by Trenton Works Division for export to 
Zambia are loaded aboard ship at the Port of Halifax, N.S. 
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enced severe competition from off-shore suppliers in 
the early part of the year. However, as the year went 
on, the continuing fall in the value of the dollar 
substantially improved the Division's competitive 
position, enabling It to increase its share of the market 
and bring the volume of axles produced to well in 
excess of the 1977 output. With a good order backlog 
the Division's axle production facilities are expected 
to be operating at or near full Capacity in 1979. 


Whilst the volume of heavy forgings improved only 
modestly during the year there was a significant 
change in the markets served with a swing to exports 
to the United States. The Division was also successful 
in making a breakthrough by obtaining its first con- 
tract for forgings under the Canada-United States 
Defence Sharing Agreement. 


Modernization programs continued in all sectors of 
the plant throughout the year and included installation 
of new equipment for the production of tank car 
jackets and for lining tank cars. 


Following a six-week strike, a new three-year labour 
agreement was concluded in May with the Division's 
hourly-paid employees. 


The Division entered 1979 with a heavy backlog of 
orders for new railway freight and tank cars for both 
the domestic and export markets. 


Trenton Works Division's open-die, hydraulic forging press, the 
largest in Canada, can exert a 7,000-ton pressure 


Dosco Overseas Engineering Limited (100% owned) 
This U.K.-based subsidiary again produced satisfac- 
tory results with the total number of mining and tun- 
nelling machines sold being higher than in the pre- 
vious year. The National Coal Board, the company’s 
main customer in the U.K. domestic market, took the 
bulk of production for its mining operations. In addi- 
tion, three tunnelling machines were delivered for civil 
engineering applications. 


There was an increased demand for spare parts and 
service for Dosco machines which raised the volume 
of service and parts business well above that of the 
preceding year. 


A prototype Roadheader MkIIl, a much larger ma- 
chine than the well-proven MkIIA, together with an 
MH 105 machine, a roadheader designed for work in 
very low heights, were delivered to the National Coal 
Board for operational trials. 


The year proved to be difficult in international markets 
and fewer export machines were sold than in the 
previous year. However, repeat business was ob- 
tained in the United States, Spain, Australia, Mexico, 
West Germany and Canada and, for the first time, 
sales were made to Poland, India and Czechoslo- 
vakia. In the latter part of the year, an order from the 
People’s Republic of China for 24 Roadheader MkIIA 
machines for delivery early in 1979, marked a break- 
through into this important market. 


Hollybank Engineering Company Limited, a wholly- 
owned subsidiary of Dosco Overseas Engineering 


A Roadheader Mark 2A, built by Dosco in the United 
Kingdom, enlarging a mine roadway through sandstone 
in Kentucky, U.S.A. 
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Limited, realized a marked increase in sales of roof 
support systems for mine roadways and tunnels. 
Much of the improved volume was due to an in- 
creased rate of coal mine development by the 
National Coal Board. 


While export market prospects continue to be ad- 
versely affected by prevailing economic conditions, 
both companies should experience an active year 
ahead. 


Canadian General Transit Company, Limited 
(55% owned) 

Utilization of this company’s railway tank car and 
hopper car fleet was again close to full Capacity 
throughout the year. The demand by leasing custo- 
mers for new rolling stock, particularly covered hop- 
per cars, was high and substantial numbers of new 
units were added to the fleet during the year with 
others due for delivery in 1979. 


The railway car fleet operated by the company is 
leased mainly to customers in the petroleum, 
chemical, food and potash industries. It is serviced at 
company-owned maintenance depots in Montreal, 
Quebec, Moose Jaw, Saskatchewan, and Red Deer, 
Alberta. Two bulk liquid storage terminals are oper- 
ated in Montreal and Toronto, and heated and non- 
heated tanks are available at both locations on short 
or long-term leases. The Montreal terminal is acces- 
sible by road, rail and water and that in Toronto by 
road and rail. 


The company ended the year with substantial lease 
orders for new railway cars and expects leasing 
demand to remain buoyant during 1979. Fleet 
utilization is expected to continue at a high level 
throughout the year. 


Hawker Siddeley Canada Ltd. and Subsidiary Companies 


Consolidated Statement of Income and Retained Earnings 
for the year ended December 31, 1978 


1978 


tore 


(in thousands) 


Revenue: 
Nie imocile aa tIN Ge +20) Maren enya ene he Mace a aut! OE Seah Oc ae Ee Oe A ae ee $398,321 $362,689 
Be Cie aM VOSN ONL Gnee serene kn Ma che lah Oe UT iM wan oaks ids vxe ves saat eee « 1,131 1,235 
399,452 363,924 
Costs and expenses 
Cost of sales, selling, general and administrative expenses exclusive of the following ..... 356,496 320,678 
Che SMO Mme Ounce nhi OO OWING Senne acratiarcan casein cuter oe ailuls neve caters Ale ots ele aunnes Oh Gabe 849 361 
IQteKesionanc -amontization- or cosis of long termcdebt s6. 2 9205- oeh nce cape nce ek. ccs ae. 3,653 3,778 
ais OM OmCCDrCClallOlmrr ssc sa uke. wee sain, rate othe dna aig) Qantce Movsutels sos Se Sa Saar oe 10,667 10,659 
Ee FACE OM PACS NS mare neato! uP coun lanai’: GUN WA de dda ope Scie < aS s on! ees ine = eae eee 300 
371,665 330) 1/6 
MecmMem OmmOpelralOons, DeTOre: INCOMe1EX@S. 2 a..5,5 6 «.cerind sistam) side oe uke ene dled «os sae ee 21,187 28,148 
Bee ane Cin MOOmictlaxcor— CULM lines aikie w at ales od eiamid Gite viele ce kyle ia Cab’, Giese 7,322 9,440 
eee CICLO weet ke cue carne gn aren Auer ts aeRO, Ah CN ee 4,920 3,760 
12,242 13,200 
15,545 14,948 
inereshonwninonty shareholders in: income of SUDSIDIAaNICS: 2. ,4....60.20.55020 066-8 ade ne: : 1,148 1,246 
14,397 123,702 
Exchange gain on the translation of the accounts of foreign subsidiaries .................. pote 2,624 
Z \ncome before extraordinary iteMS ....... cece cecccceeveeeeeeeeveteeseeveveeeererenees 17,118 16,326 
Sowa I LOVicOnmnol required: (Charged) (NOE 3) asc... ear cisco cles oe veins ais ale aie oper ee ale 2,340 (2,586) 
Me cuecatcaxsOreNictoimnOn required INOLE4)) war tgs gest oo oe « ce tinea salen eae teases ages 960 — 
Ye INGE GC SITISS TST RES Ew mee re ear / 20,418 13,740 
Eerie ce aininlcsmOoecOimmmouOn Call a sects sinc alate Gs suc gcpe.cte auecepece aie d Sie sueloy cava etenen a eloleme wis 49,262 39,335 
69,680 53,075 
AMIGOS SS (ORES RSTOIG METIISSY Gee ne 6 cect ce ne nen care ee Ber an OR Meme rieracrerecrns gc aieina ae 805 805 
== CePA T CIP SINE IES Peden oc Dee eR SOO IA et ean ec noe rice 3,420 3,008 
4,225 Shows 
ReiaIMocRe cnn oem Ol VCals aim cas mye nda e a dete mesh ai sole tee ww cheraistaddae @tvd/e pans «eter $ 65,455 $§$ 49,262 
Income per common share after preferred dividends: ; 
Before AN CURE TON ATI ELA IMS MIE Sak teas Ree Oe ee ee Si eS nce rns Sate i $2.01 $1.91 
eee Cee AOTC Kacy Mel S ee esras Sita nieeels dee aialiers Gi ae uous cupe\ee Ganley eds Dienebs er Cae eanmarnerecraye $2.41 $1.59 
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Hawker Siddeley Canada Ltd. and Subsidiary Companies 


Consolidated Balance Sheet 
December 31, 1978 


ASSETS 1978 


USHA 


(in thousands) 


Current Assets: 


Cash-and Short-term deposits sx se nca ere cee cre cae oie ene eek ee ee $ 12,541 
Accounts receivable: si cari cus pears, ce teeta ccs eee vet oe eee ee oe eer 67,671 
inventories; (GSS Progress DaVIMGENIS ena ne een eee eee eens eee rer cere ete 96,772 
Prepaid EXPENSES: \ ai cisy Actas acne oases Si re ese ree cere 8 tere tee eRe ay es eee nana ee ere 2,599 

179,543 


Investments,-atucost: (NOG: 6)" no ese see senacs caer nee cr anteater ate aen nt tettet Aisle crt cere eh ae 3,180 
Fixed Assets, at: cost (Note: 7.) “ac. ceoriees peewee newer oP aera er Mee rene Hee 7 tenner oe aan ai 1,122 
Less: Accumulated depreciation. sce: eccrine rete mre tems terte sc yireen nae toe ae 129,708 
141,414 
Issue: Costs, of Long Term: Debt sat-cost less alnonizalion memeemten are tis tae nena: 417 
Approved by the Board: 
A.A. Hall, Director 
E.J. White, Director 
$324,554 


We 


$ 20,487 
60,659 
69,284 

1,986 


152,416 
3,223 


267,063 
134,010 


133,053 


312 


$289,004 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


Current Liabilities: 


Bank advances .. 
Accounts payable and accrued liabilities 


Dividends payable 


Income and other taxes payable 
Advances on sales contracts 
Owing to affiliated companies (Note 8) 
Long term debt due within one year (Note 9) 


Long Term Debt (Note 9) 


Provision for Unfunded Pensions (Note 10) 


Deferred Income Taxes 


Minority Interest .. 


ote) (e! hecueiie.ie) (8! Niece) -¢| fae e110] 1016.).6s18) (6) Ue. /@/siteM{01 Je/i'6, (91 te) 6) 6) 8) 8) jel ie)"8) la) 6:70 velerve, .¢n9. Ta 


evledce tel is Keleel ah 4, eiisitesieme! (oll eiie/ e(.eiKe}.s| 5e' cs |-0i] 61 .e: (elte) (iin: @ ‘e)\6/) e\/enje cw: 10( 06), 6)ke. 16). 0) 16) 191 8) 0. ee (8 oe) (er lelle je miley e. @ Ue) -m) 6) mi 2: 


Shareholders’ Equity: 


Preferred and common shares (Note 12) 


Retained earnings 


lS Fas. 


TO 


(in thousands) 


$ 503 $ 2,365 
71,506 56,245 
1,179 1,014 
9,218 Lola 
t;709 13,005 
Pages) S) 3,970 
3,878 4,810 
104,592 96,580 
41,479 39,397 
3,606 4,010 
28,076 22,698 
12,963 1207. 
68,383 68,320 
65,455 49,262 
133,838 gels 
$324,554 $289,004 
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Hawker Siddeley Canada Ltd. and Subsidiary Companies 


Consolidated Statement of Changes in Financial Position 
for the year ended December 31, 1978 


1978 Ae 


(in thousands) 


Source of working capital: 
Income: before: extraordinary items... scs.e see Gree teers «ees eect eee eee $17,118 $16,326 
Charges to income not affecting working capital — (mainly depreciation, amortization of 
patents, deferred income taxes and interest of minority shareholders in income 


GF SUNSIMIAES) ac. eek ie Pe wits weal Ree oe ree lee Re eed are ey ee eee 16,242 14,629 
Working capital provided from operations” «2.2 ss¢ees sens ee ce oe eter 33,360 S050 
Issue-of long:terny debt sees 209226 San nace Chet ce eam eer tee eee 9,868 — 
Praceeds:on. disposal of fixed assets” 2.25.25 ose estou erence ete ay fee eens 5,992 1,262 
Special provision not required (charged) (Nolte 3)". 2228 2 aes eee ee ne ee 1,262 (2,370) 
Income taxes recovered ‘in: extraordinary item ee ese aes eee eee ae ete ere ee 960 — 
Common shares. issued (Note712) Smeue< cece seen ieee. cee ere ee ea a eee aie ee ae 44 _ 
MISGeIANGOUS © ..lilig Sis ws dos ek cow o's ae PLA nD Oe oe er eon ear 45 35 

51,531 29,882 


Application of working capital: 
Additions to fixed assets — 


Railway rolling Stock leasing, feeb ais asa ace chance eet eeepc ea eee 13,568 3,401 

O) igs) eee eee eee MPM i A Ar oe SC GN this y ONS oc ous 9,395 9,289 
Reduction of — 

Gio] ale Me (cid) es (216) Mane er ere nr MRO nS aa A rho Wage Gren ee Gor ee saan e oo 3,878 4,810 


Provision for unfunded pensions (Note 10) 
Dividends declared payable to — 
Shareholders of Hawker Siddeley Canadarltc. cerca rere teen eee tee eee 4,225 3,013 


Minority shareholders of subsidiariéS” \cn. < hse. ce en ee ae er 946 885 
32,416 22,653 

Working capital: 
increase for ING VEas o.. 4 eco aa eo os Seater Pe I re re Pe ee re 19,115 ¢,229 
AL beginning: Of year. seis wae mara & @ipsneee tt oe a ache te ee ee 55,836 48,607 
AL-Ond. Of VEar os. oe hiss Sawa ecb He es Se ee ee ee ee $74,951 $55,836 


Changes in Elements of Working Capital 
Current assets — Increase (decrease): 


Gash-and short: term GepositS sis. 5 acca ccm ele ecerenn ie eee Ee PO Cae at $(7,946) $ 2,194 
ACCOUNTS FECEIVADIS 5a cou. dts FE yi eeeuc che resect ee pike ou RE ne ee ee Gove 9,054 
Income taxes recoverable. a raa0/5 skein ceeescs 0 eben Reet ee ee === (2,043) 
HIVENTONES lac elke eae hie Min cal oe Shay w, she oe tate tee eee TEP en Nn ea 27,488 9,443 
Prepaid EXPENSES ec shui une ol ewe ere basse sie een eae eee ee 573 466 
2iaien 19,114 
Current liabilities — Increase (decrease): 
Balik SdVanCes 2. pic) Atais sie: ache ¢ alee acne tae re ee (1,862) (12,097) 
Accounts payable: and accrued liabilities on eres eee ere 15,204 9,842 
Dividends Payaple > B25 pees hoe ee nae ice ars = es a ee ee 165 81 
InNeome=and. other faxes: payable 125 sco cu-e-c!. ae nie eos Bie ee Maree Ace ne aa eee er (5,953) 6,407 
AGVANCES ONCSAIES CONTACTS... Walon). Gis ne ces-aelanc Se cc aucie Sere ee ee RE re eae 2,704 6,047 


Owing to aftitated: COMpPANnIaS "xii. say's .- cd bee les epee gene are ence ee (1,371) 240 


Lorig tet debt:due within One: year acc ascii ees ance crore ere eter eee ene (932) 1,365 
8,012 11,885 
Increase in-woOrking Capital TOF IE VOar sx induc ale-c «sie mimces cet ge teen ce ce ee $19,115 $ 7,229 
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Hawker Siddeley Canada Ltd. and Subsidiary Companies 


Notes to Consolidated Financial Statements 
for the year ended December 31, 1978 


1. Summary of principal accounting policies: 


Principles of consolidation — 


The consolidated financial statements include the accounts of Hawker Siddeley Canada Ltd. and all subsidiary 
companies. 


Foreign currency translation — 

Assets and liabilties of foreign subsidiaries are translated at year-end rates of exchange. Other assets and liabilities 
in foreign currencies are also translated at year-end rates of exchange except for investments and long term debt. 
Investments are translated at rates of exchange in effect when they are acquired. Long term debt is translated at 
rates of exchange in effect when the obligations are incurred or when determined by forward foreign exchange 
contracts. 


Translation adjustments are charged or credited to current income. 


Revenue recognition — 
Revenue and profits are recorded at the time the product is shipped or the services performed. On all contracts full 
provision is made for any losses in the year in which they are first foreseen. 


Research and development costs — 
These costs are expensed as incurred. 


Product warranty costs — 
Anticipated costs related to product warranty are provided at the time of the sale of the products. 


Costs of long term debt — 
Commission costs incurred on issue of long term debt are amortized over the term of the debt issue to which they 
relate. 


Cost of patents and rights for new products — 

Significant costs incurred in purchasing patents and rights for products are amortized on the straight-line method 
over the lesser of the period of anticipated or legal advantage. Other costs relating to patents and rights are 
expensed as incurred. 


Inventories — 
Inventories are carried at the lower of cost and net realizable value, less progress payments. 


IIXC0 asseis — | | | 
Fixed assets are carried at cost. Depreciation on these assets Is provided over their estimated useful lives on the 
Straight-line basis at rates, generally, of 242% on buildings, 10% on equipment and 4% on railway rolling stock. 


Pensions — 

The Company and its subsidiaries have pension obligations to unfunded and funded pension plans. 
Obligations to unfunded plans relate to retired employees and certain current employees for benefits which, for the 
most part, arose before the establishment of funded pension plans. The principal obligation for unfunded pension 
plans originated in 1923. Under these pension plans monthly payments are made to pensioners which are charged, 
after appropriate income taxes, to the provision established for that purpose. 

Obligations to funded pension plans relate to present, retired and former employees. For present employees, the 
Obligations are for both current and past service; for former employees and pensioners, the obligations are for 
service during their period of employment. These current and past service obligations are actuarially determined 
and are settled by annual payments to trustees which are charged to operations. 


is) 


ineome taxess— 

Some items of revenue, costs and expenses are recognized for income tax purposes in different years than these 
items are recorded in the annual accounts. When the cumulative net effect of these timing differences has reduced 
income taxes otherwise currently payable, the resultant reduction is stated as deferred income taxes on the 
balance sheet and the tax on the change in timing differences in the year is reflected in the statement of income as 
deferred income taxes. When net timing differences can only be applied in reduction of income for tax purposes in 
future years, the tax benefit is recorded in the statement of income as an extraordinary item when realized. 
Investment tax credits are applied in reduction of the annual provision for income taxes when realized. 


2. Net sales: 
1978 1977 
(in thousands) 
Equipment tor the: transportation inGUstry sje reer reer eee $190,458 $196,090 
Equioment for the forestry and forest: products IndUSINICSR rye ara ere 61,965 39,/08 
Equipment for the mining: (NGUSUY eee ees re ree rere ce eee 84,921 54,608 
Other general engineering and. SCInviCCS seein ene ree rer ee ee 60,977 72,283 


$398,321 $362,689 


3. Special provision not required (charged): 

During 1978 factory highway trailer manufacturing was phased out and certain fixed assets and inventories of the 
Halifax Shipyards Division were sold to the Province of Nova Scotia. As a result of these actions $2,340,000, after 
income taxes and minority interests, of the special provision charged in 1977 as an extraordinary item for the 
reorganization of these divisions was not required and has been credited as an extraordinary item in 1978. 


4. Income tax provision not required: 

In 1977 the former Hawker Industries Limited had costs and expenses which were charged in the accounts but 
could not be applied in reduction of income for tax purposes. Following amalgamation the Company applied these 
costs and expenses in reduction of income for tax purposes and the related tax benefit of $960,000 has been 
recorded as an extraordinary item of income. 


5. Research and development costs: 


Research and development costs charged to income in 1978, after deduction of government assistance, amounted 
to $2,012,000 (1977 — $1,609,000). 


6. Investments: 


These are sinking fund debentures issued by Sidbec-Dosco Ltd. carried at cost. At December 31, 1978 the market 


value of these debentures is estimated to be $2,500,000. The Company is holding these debentures as long term 
investments. 


7. Fixed assets: 


1978 1977 
(in thousands) (in thousands) 

Accumulated Accumulated 

Cost Depreciation Cost Depreciation 
Land and land improvements .......... S425 Seco Ny dsiaheie) Wee aller 
TUNICS oe rote ha gitis che ne ee 45,771 25,811 5228 30,214 
E COTONT GH eiexse pire a Cn See nee oe fo.oze 47,438 77,061 Sinaeo 
Railway rolling stock leasing fleet ...... 142,304 Deh 129-500 90730 
S2mleice $129,708 $267,063 $134,010 
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8. Owing to affiliated companies: 


The liability to affiliated companies at December 31, 1978 includes advances from the parent company of 
$2,468,000 (1977 — $3,887,000). 


9. Long term debt: 
1978 1977 


(in thousands) 
Canadian General Transit Company, Limited (55% owned) — 
Equipment Trust Certificates 
Ceo ORs OO Merman Merete rete, ok a A BNO «WS Bushes elds 4 oa aoe Dace Sa te $ 284 
First Mortgage Sinking Fund Equipment Notes 


meee eum O00 =a GOO (WS, PO 125,000)" 34 oe.5 as dead nose den cueas oes 9,750 10,821 


De mee CLQUCRO Os a QUOD 8 eit. Ue sha eo bios odin Casta a od asec e 34,805 26,607 
First Mortgage Serial Equipment Notes 

Ce CM NA en 4 MT OME PAA rms. le oils wudls Gravis acks sox Sas es 2 eas Beane 690 805 

TASS) CONBRES IO UES TES ce sired Pe Gi Pec Mn ng — 1,650 

45,357 40,167 

Léss — Due within one year included in current liabilities ...................... 3,878 4,810 


Principal payments on long term debt will be as follows: 


Year ending December 31 Amount 
(in thousands) 


QU. 5 pep hh ee a $ 3,878 
NSISIOS 5 A as Sky ete ee nee 3,821 
(IDEN sales settee Oe eae ae an rer 3,821 
SBE A ee ee ee ee 3,821 
ROBEY oS ud Ae en 3,821 
AC Oar (COS Maes eI cae Mie Bot hts aid getoer ancien 26,195 

$45,357 


Railway rolling stock with a net book value of $61,006,000 is pledged by Canadian General Transit Company, 
Limited as security for its long term debt. 


Long term debt payable in foreign currencies translated at historical rates of exchange amounts to $8,677,000 after 
deducting the portion covered by forward foreign exchange contracts. At the year-end rate of exchange this debt 
would be $9,609,000. 


10. Pensions (See Note 1): . 
The provision for unfunded pensions of $3,606,000 at December 31, 1978 together with future tax allowances Is 
considered adequate to provide for the cost, based on actuarial computations, of pensions under these unfunded 
plans. Pension payments, after income taxes, of $404,000 were charged to the provision for unfunded pensions in 
SIASe 

With respect to funded pension plans, the present value of past service obligations to be met, based on actuarial 
computations, is approximately $15,400,000 at December 31, 1978. These obligations are to be settled by annual 
payments charged to operations through 1993. During 1978 an amount of $1,713,000 was charged to operations 
with respect to these obligations. 


i 


11. Amalgamation: 

At Special Meetings of Shareholders of Hawker Siddeley Canada Ltd. and Hawker Industries Limited (a 99.87% 
owned subsidiary) held on September 22, 1978, approval was given for the amalgamation of the two companies. 
Accordingly on October 2, 1978 Letters Patent were obtained amalgamating and continuing the two companies as 
Hawker Siddeley Canada Ltd. 


12. Preferred and common shares: 
Shares Dollars 
(in thousands) 


Preferred shares — 5%% cumulative 
redeemable of the par value of $100 each 


Authorized, issued and Outstanding wre ee en eee eee 140,000 $14,000 
Common shares without nominal or par value — 
Authorized! — GlasssA*COnVer til Gye ay reste ere ee eee eee nee eee are 10,000,000 
— Glass: B:Convertibl@nsss a, re tees eee 10,000,000 
Issued and outstanding — 
== Glass: A CONVEMIDIC 2 2 Ney So en acces comer a ogee aca rea ea tee 7,728,405 51,568 
=— Class:B Convertible eee ie een eer eee eee ea 421,896 2,815 
8,150,301 54,383 
$68,383 


The outstanding preferred shares are redeemable at the option of the Company at $105 per share. 


The Class A shares and Class B shares are convertible into one another on a share-for-share basis and rank 
equally with respect to dividends and in all other respects. Amendments to the Income Tax Act, Canada in 
December 1977 terminated the right of holders of Class B shares to defer taxation on dividends paid on these 
shares after 1978. 


During the year, options were exercised by a former officer for 13,000 Class A common shares for a consideration of 
$43,550. At December 31, 1978 there are no options outstanding. 


On amalgamation with Hawker Industries Limited, 7,960 Class A convertible common shares were issued to the 
former minority shareholders of that company and the interest of minority shareholders of Hawker Industries Limited 
in the $19,900 of share capital of that company has been included in the paid-up value of the common shares. 


13. Contingent liabilities: 

The Company and subsidiaries are contingently liable (principally for trade notes discounted) in the approximate 
amount of $2,600,000 (1977 — $3,000,000). Possible losses on claims and suits related to product sales have been 
provided for in an amount considered to be adequate. 


14. Commitments: 

At December 31, 1978, expenditures of approximately $27,100,000 (including $23,500,000 for the railway rolling 
stock leasing fleet) are required to complete capital programs. Also, an amount of $42,500,000 including 
$29,325,000 for the railway rolling stock leasing fleet had been authorized by the Directors but not committed. 


15. Government assistance: 

During the year the Company received $2,379,000 under various govenment assistance programs. Of this sum, 
$1,723,000 was received under the Shipbuilding Temporary Assistance Program for credit to the purchasers of 
vessels for the export market, $21,000 was applied in reduction of the cost of fixed assets and the balance of 
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$635,000 was applied in reduction of costs, primarily for product development. Government assisted programs are 
proceeding in accordance with their respective terms and no liability for repayment of such assistance under 
various contingency clauses is foreseen. 


16. Remuneration of directors and officers: 

For the year 1978 six directors received remuneration of $36,996 (1977 — $33,542) and seven directors and two 
past directors received no remuneration as directors. Thirteen officers, of whom six are also directors, and three 
past officers received remuneration of $677,528 (1977 — $674,496). 


17. Subsequent event: 
Subsequent to December 31, 1978, a subsidiary purchased the assets and business of Corinth Machinery 
Company, Corinth, Mississippi for a cash consideration of approximately $4,100,000 US. 


io 


Auditors’ Report 
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To the Shareholders of 
Hawker Siddeley Canada Ltd.: 


We have examined the consolidated balance sheet of Hawker 
Siddeley Canada Ltd. as at December 31, 1978 and the 
consolidated statements of income and retained earnings and 
Changes in financial position for the year then ended. Our 
examination was made In accordance with generally accepted 
auditing standards and accordingly included such tests and other 
procedures as we considered necessary in the circumstances. 


In Our opinion, these consolidated financial statements present 
fairly the financial position of the Company as at December 31, 
1978 and the results of its operations and the changes in its 
financial position for the year then ended in accordance with 
generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


Price Waterhouse & Co. 
Chartered Accountants 


Toronto, Ontario, 
March 15, 1979 


Hawker Siddeley Canada Ltd. and Subsidiary Companies 


Miscellaneous Data on Sales, Employees and Shares 


1978 1977 
Sales ($000): 
By Canadian factories — 
TOR Aetna al Cl Same y tae terror eee ay hoe sar hen te ke ek oes a tiaee eee he $222,947 $217,088 
is eR KOUTRAS Mec 2 salt 2 Rac Och le NG AA ee gn ee Ce 81,109 86,497 
304,056 303,585 
By foreign subsidiaries (excluding sales of products of Canadian factories) .... 94,265 59104 
$398,321 $362,689 
The average weekly number of employees was: 
IA) (GANMTENGIES 9% lieve ie ce PS a IR ee 6,107 6,298 
MLN CMAGNMILE Cle VIN CLCLOlM lame tempura cokes a cits, wenn ok, vie Shad elsd od stnw eo eos. e coke cana es 784 709 
fioune Wimited statesror Amenicaand other CoumineS ....¢65.2.5 02.60.65 cenes ____ 108 90 
6,999 1,097 
Aggregate remuneration of employees was ($000) ......................0.. $127,282 $121,268 
Common share dividends for 1978 have been declared as follows: 
Record Date Payable 
December 29,1978 SAO ANY ale oil OW. Ome Nannon pea erncteran ete atecn Serene ere athe. oe nee 
September 26, 1978 W@CIODE aml OOO ase eortuc ney to Styne wk keenest cece 10 
wihiges2 3.) 197 SG QUIN IS ROA SS ie ot CR ae nek Rese are naar i tae gent ea aoe ar .10 
March 24, 1978 NOMI ORO, Sm nagr et corNe ck ha eaeeace eunds tatty anes areas ater 10 
$ .42 


Preferred share dividends: 


Quarterly dividends of $1.4375 were paid on the 2nd day of January, April, July and October, 1978. 


The Department of National Revenue has published the following ‘Valuation Day” share prices (December 22, 


1971) for income tax purposes. 


ESTER 0] SIRT T Seer ee cee Oe ee ae Pans Ae gee er 
OFT ONAITS AEN IS ete ro al ee a et rae 
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Divisions and Subsidiaries 


Divisions: 

Canadian Bridge Division, Windsor, Ont. 

Canadian Car Division, Thunder Bay, Ont. 

Canadian Car (Pacific) Division, Surrey and 
Prince George, B.C., Burlington, Ont. 

Can-Car Trailer Division, Rexdale, Ont., 
Quebec and Montreal, Que. 

Canadian Steel Foundries Division, Montreal, Que. 

Canadian Steel Wheel Division, Montreal, Que. 

Forestry Equipment Division, Mississauga, Ont. 

Orenda Division, Mississauga, Ont. 

Trenton Works Division, Trenton, N.S. 


Subsidiaries: 
Can-Car, Inc., Atlanta and Waycross, Ga., 
McComb, Miss., U.S.A. (100%)* 
Chip-N-Saw, Inc., Memphis, Tenn., Atlanta, Ga., 
Portland, Ore., Fayetteville, N.C., 
Shreveport, La., Meridian, Miss., U.S.A. 
Corinth Machinery Company, Corinth and 
Tupelo, Miss., Jackson, Tenn., U.S.A.** 
The Dosco Corporation, Pittsburgh, Penn., 
Denver, Col., U.S.A. 
Dosco Overseas Engineering Limited, 
Tuxford, England (100%)* 
Hollybank Engineering Company Limited, 
Tuxford, England 
Orenda Engines Inc., Buffalo, N.Y., U.S.A. (100%)* 
Orenda (International) Limited, 
Mississauga, Ont. (100%)* 
Canadian General Transit Company, Limited, 
Montreal, Que., Toronto, Ont., Moose Jaw, Sask., 
Red Deer, Alta. (55%)* 


“percentage control by Hawker Siddeley Canada Ltd. 
“operations commenced in 1979 


Products and Services 


Equipment for the transportation industry: 
Canadian Car Division 

Can-Car Trailer Division 

Canadian Steel Foundries Division 

Canadian Steel Whee! Division 

Trenton Works Division 

Canadian General Transit Company, Limited 
Railway passenger cars (Subway, commuter, and 
inter-city); light rail vehicles; highway trailers: 
railway castings; trackwork; railway wheels: railway 
freight cars and tank cars; railway axles; railway 
tank car and special freight car leasing; bulk liquid 
storage terminals. 


Equipment for the forestry and forest products 
industries: 

Canadian Car (Pacific) Division 

Forestry Equipment Division 

Can-Car, Inc. 

Chip-N-Saw, Inc. 

Corinth Machinery Company 

Log skidders and other forest harvesting 
equipment; sawmill and lumber processing 
equipment; electric-electronic control equipment. 


Equipment for the mining industry: 

Dosco Overseas Engineering Limited 

Hollybank Engineering Company Limited 

The Dosco Corporation 

Canadian Steel Foundries Division 

Mining and tunnelling machines; support systems 
for mining roadways and civil engineering tunnels; 
castings for the mining industry. 


Other general engineering and services: 
Canadian Bridge Division 

Canadian Stee! Foundries Division 

Canadian Steel Whee! Division 

Orenda Division 

Orenda Engines Inc. 

Orenda (International) Limited 

Trenton Works Division 

Electric power transmission towers, poles, and 
structure testing; communications structures; sub- 
Station structures; industrial castings; industrial 
wheels; graphics services; industrial gas turbines; 
gas turbine components; aircraft gas turbine repair 
and overhaul; components for nuclear power 
applications; engineering, design and laboratory 
testing services; forgings; storage and pressure 
tanks: steel fabrications. 
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Hawker Siddeley Canada Ltd. 


Head Office 

7 King Street East, 
Toronto, Ontario 
M5C 1A3 


Directors 

|.E. Bull, Willowdale, Ontario 

J.H. Coleman, Toronto, Ontario 

A.H. Crockett, Toronto, Ontario 

C.A. Haines, Woodbridge, Ontario 

Sir Arnold Hall, London, England 

J.F. Howard, Q.C., Woodbridge, Ontario 
A.J. Laurence, Pewsey, Wiltshire, England 
A.W. McKenzie, Montreal, Quebec 

L.A. Mitten, Vancouver, British Columbia 
J.N. Paterson, Thunder Bay, Ontario 
K.L. Phillips, Sutton, Surrey, England 
E.J. White, Oakville, Ontario 


F.H. Wood, Barrow-upon-Soar, Leicestershire, England 


Executive Management 
Sir Arnold Hall, Chairman 
J.N. Paterson, Vice-Chairman 
F.H. Wood, Vice-Chairman 
E.J. White, President and 
Chief Executive Officer 
I.E. Bull, Vice-President, Finance 
M.J. Colman, Vice-President 
(Canadian Steel Foundries Division) 
L.T. Corey, Vice-President 
(Trenton Works Division) 
L. Francoeur, Comptroller 
E.T. Jackalin, Vice-President 
(Canadian Steel Wheel Division) 
C.A. Haines, Secretary 
A.W. McKenzie (Chairman and President, 
Canadian General Transit Company, Limited) 
K.C. Miller, Vice-President (Managing Director, 
Dosco Overseas Engineering Limited) 
L.A. Mitten, Vice-President 
(Canadian Car (Pacific) Division) 
D.R. Moreira, Vice-President 
(Canadian Car Division) 
F.J. Sandford, Treasurer 
R.F. Tanner, Vice-President 
(Orenda and Can-Car Trailer Divisions) 


Auditors 
Price Waterhouse & Co., 
Toronto, Ontario 


Registrar and Transfer Agent 
National Trust Company, Limited, 
Toronto, Montreal, Winnipeg and Vancouver 
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DESIGNED AND PRINTED IN CANADA BY HAWKER SIDDELEY GRAPHICS 


Increase in working capital for the period 


AROI1 


Hawker Siddeley Canada Ltd. and subsidiary companies 


Consolidated Statement of changes in financial position for the six months ended June 30 


Source of working capital: 


Netincome tortheipenodiaass..2.+02 0 a.-: 


Charges to income not affecting working capital — 
(mainly depreciation, amortization of patents, 
deferred income taxes and interest of minority 
shareholders in income of Subsidiaries) .................. 


Working capital provided from operations .................... 


Proceeds on disposal of fixed assets....................... 


Issue of common Shares.... 


Application of working capital: 
Additions to fixed assets — 


Reduction of — 
Fong itenmiGe bilsacayssree seach 


Provision for unfunded pensions........... 


Dividends declared payable to — 


Shareholders of Hawker Siddeley CanadaLtd......... 


Minority shareholders of subsidiaries .................... — 
Miscellaneous...... Re MS, eee See 


Working capital: 
Imerease:tor the;peniodien.. .-+-+.6-se-4-e see 
PN OYSaT AIM KO) OHI WAS. uae 5 ccocoranaedeeyacannacn 


AeNnGOlpenOd ersten es ackseneeeee 25. 


Current Assets — Increase (Decrease) 


CHANGES IN ELEMENTS OF WORKING CAPITAL 


Cashkanc shonuce him Oa ec SO OS it sreeeee ert eee meen eea nite ccm ee 
ASGGOUNESIFGC CIV a bl Cieemreereane re ek a err ny eee eee eer 
linGometaxesrecoverableyn- sere aon cero hes on nee ee ae ener 


IMMGMROIS Steere eee ence a terete 


PrenaidiexpenseS mn nsus ate aiees ease eee 


Current Liabilities — Increase (Decrease) 


BanltadVaMnCOS\ rari eeee eer eo tee Rec te eer sesame ta 


Accounts payable and accrued liabilities. .... 


Dividends paVable aren. sonestce wim se cnet enantio are cars 


Income and other taxes payable............... 
Advances on sales contractsS.................. 


Pongtermdebrdue WithinvOme Viale: ess yee eas er ater relates: ne 


Owing to affiliated companies ................ 


(In Thousands of Dollars) 


1978 


$ 4,923 


6,839 


11,762 


419 
44 


12,225 


1,648 
5,024 


908 
216 


$(14,570) 
15,755 


9,393 
1,987 


12,565 


7,330 
6,199 
1 


(5,464) 

6,554 
(59) 

(3,933) 


10,628 
$1,937, 


$52,566 


Ti, 185 


$ 3,959 


SWAT 


$ 5,131 


901 
3,870 


967 
232 


1,866 
437 
4 


Seeiit 


Sidog 
48,607 


$ (9,236) 
9,979 
217 
9,200 
1,025 


(9,172) 
10,124 


2,880 
7,109 
(84) 
(3,631) 
7,226 


Printed in Canada 


a 


y Hawker Siddeley Canada LTp. 


Semi-annual report 
for the period ended 
June 30, 1978 


7 King Street East, 
Toronto, Ontario, M5C 1A3 
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